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ECIN, ECON, ELAB, EFIN. 

SUBJECT: EUROPEAN COUNCIL, MARCH 25-26, 1977: HIGHLIGHTS 

SUMMARY. THE MARCH 25-26 EUROPEAN COUNCIL WAS VIEWED BY 
ALL PARTICIPANTS AS A USEFUL AND PRODUCTIVE AFFAIR. THE EC 
HEADS OF GOVERNMENT SETTLED THE ISSUE OF EC REPRESENTATION AT 
THE MAY 7-8 LONDON SUMMIT, REACHED AGREEMENT ON A COMMON FUND 
FOR COMMODITIES, AND ISSUED DECLARATIONS ON EC/JAPAN RELATIONS, 

THE EC STEEL INDUSTRY, AND THE ECONOMIC SITUATION (ALL REPORTED 
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SEPTEL). THEY ALSO TOOK PART IN A COMMEMORATIVE CEREMONY ON 
MARCH 25, MARKING THE TWENTIETH ANNIVERSARY OF THE SIGNING 
OF THE TREATIES OF ROME. OTHER TOPICS ON THE MEETING AGENDA 
ARE DISCUSSED BELOW. END SUMMARY. 

1 . ENLARGEMENT. THE HEADS OF GOVERNMENT HAD A BRIEF EXCHANGE 
OF VIEWS ON EC ENLARGEMENT. UK PRIME MINISTER CALLAGHAN 
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(THE COUNCIL PRESIDENT) TOLD REPORTERS THAT THE FOREIGN 
MINISTERS ARE TO DISCUSS THIS TOPIC IN DETAIL DURING THEIR 
MAY 21-22 LEEDS CASTLE RETREAT. IRISH FOREIGN MINISTER 
FITZGERALD TOLD REPORTERS THAT HE CONSIDERED THE 
ENLARGEMENT DISCUSSIONS TO BE ONE OF THE SIGNIFICANT FEATURES 
OF THE MEETING. HE SAID THERE HAS BEEN A DISCERNIBLE SHIFT 
FROM ENTHUSIASM TO CAUTION ON THE ENLARGEMENT QUESTION, WITH 
PARTICULAR REFERENCE TO THE IMPLICATIONS FOR EC DECISIO- 
MAKING. COMMUNITY RESOURCES (SOCIAL AND REGIONAL FUNDS), 

AND THE COMMON AGRICULTURAL POLICY. 

2. CALLAGHAN VISIT TO WASHINGTON. CALLAGHAN BRIEFED HIS 
COLLEAGUES ON THE RESULTS OF HIS DISCUSSIONS IN WASHINGTON. 
ACCORDING TO A UK SPOKESMAN, HE GAVE AN "ENCOURAGING AND 
REASSURING REPORT." HE SAID THAT PRESIDENT CARTER SUPPORTED 
EC COHESION AND WANTED THE EC TO BE A STRONG INFLUENCE IN THE 
WORLD. ON CSCE, THERE WERE NO MAJOR DIFFERENCES BETWEEN 
THE EC AND U.S. LINES, AND, CALLAGHAN SAID, THE U.S. IS KEEN 

TO WORK CLOSELY WITH THE NINE. ON THE WORLD ECONOMIC 
SITUATION, CALLAGHAN SAID HE HAD WARNED PRESIDENT 
CARTER ABOUT ANY SLIDE INTO PROTECTIONISM. ON CIEC, CALLAGHAN 
SAID POSTIONS WERE CLOSE, AND THERE WAS NO DANGER OF A 
SERIOUS SPLIT. 

3. FUNCTIONING OF THE RUOPEAN COUNCIL. CALLAGHAN TOLD 
REPORTERS THAT DISCUSSION OF THE VARIOUS CURRENT 
PROPOSALS ON THE REORGANIZATION OF THE EUROPEAN COUNCIL HAD 
BEEN BRIEF. THE UK HAD IMPLEMENTED FOR THIS EUROPEAN COUNCIL 
WHAT IT FELT WAS A SATISFACTORY MECHANISM FOR HANDLING SUCH 
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MEETINGS, AND RESULTS SEEMED TO BE GOOD. CALLAGHAN SAID THE 
FOREIGN MINISTERS WILL BE ASKED TO FOLLOW UP ON THESE 
DISCUSSIONS. 

4. EUROPEAN CULTURAL FOUNDATION. THE HEADS OF GOVERNMENT 
ASKED FOR A REPORT FROM THE COMMISSION ON THE POSSIBLE 
ESTABLISHMENT OF A EUROPEAN CULTURAL FOUNDATION, AS RECOMMENDED 
IN THE TINDEMANS REPORT. GARDNER 
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